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Abstract –‘One Nation, One Market’ inched close to 

realty with the country’s biggest tax reform post-

independence, i.e. ‘Goods and Services Tax’ (GST). 

Introduced as The Constitution (One Hundred and 

First Amendment) Act 2016, GST is the game 

changing reform for India and the stepping stone for 

transformed economy leading to elimination of 

multiplicity of taxes, cascading effect and effective 

scanning by the Central and the State government. 

India is at a fast pace in terms of development and 

has undergone many reforms being a part of it. 

Emerging economic environment being a part of 

every developing country, India’s expected growth on 

this reform is at least 2-3%. GST would invite growth 

opportunities for organized players and reduction in 

cost competitiveness as all tax players would come 

under a uniform tax base. Thus, it’ll be possible to 

address the misallocated resources that lead to low 

productivity and economic growth due to cascading 

and distortionary tax on production. It would very 

well shift the tax burden from the producers to the 

final consumers but in an effective manner.  

Keywords—Goods and Service Tax (GST), Impact, 

Challenges, Future 

  

I.INTRODUCTION 

Implementation of GST would first bring into 

reality „One Nation, One market‟ by bringing in 

transparency in the Indian Indirect Taxation 

system. Governed by the GST Council and chaired 

by the Union Finance Minister of India – Arun 

Jaitley; this „Destination based‟ tax subsumes all 

indirect taxes under its blanket. For the country to 

raise the GDP growth, this reform was the need of 

the hour and a  

necessary condition to fit significantly in a dynamic 

economic market. GST is a comprehensive tax levy 

on Manufacture, Sale and Consumption of goods & 

services. It is value addition at each stage of sale 

/purchase in supply chain giving a set of benefits 

wherein only the final consumer needs to bear the 

tax.  

 

In India, GST will subsume all indirect taxes that is 

charged by the Central and the State government. 

Taxes like - Central Excise Duty, Service Tax, 

Krishi Kalyan Cess, Swachh Bharat Cess, Special 

Additional Duty of Custom (SAD), Additional 

Duty of Custom (CVD), VAT, CST, Purchase Tax, 

Luxury Tax, Entry tax, Entertainment Tax, Taxes 

on Advertisement and Taxes on Lotteries, Betting 

and Gambling. Customs duty, Excise duty on 

Tobacco and Petroleum, Electricity duty, Excise 

duty on liquor and VAT on liquor and petroleum 

are not subsumed under GST in India. 

The countries who have adopted GST, that‟s 

related to supply of Goods/Services, in their 

Indirect Taxation System have observed that it 

simplifies the condition, fair and effective, 

Neutrality on taxes, Specifies on classification and 

place of payment and also reduces compliance 

costs. This last point retail tax would eliminate the 

cascading effect most importantly and also replace 

all existing multiple tax structures. It‟ll increase 

compliance and simplify complexities of the 

system. In fact, benefits of Input Tax Credit can be 

clearly availed in this system which wasn‟t possible 

in the previous system. As all tax players would 

come under a uniform tax base, it‟ll be easy to 

monitor and create positive impact.  

GST‟s transparent attribute would make it easier 

for the administration and once implemented, it 

holds to create sustainable growth for the economy 

of India. 

 

II. BENEFITS, CHALLENGES AND FUTURE 

GST is one of the largest taxes as well as business 

reforms since independence. It would surely benefit 

the economy by optimizing efficiency, creating 

equity and bringing in effectiveness by its flawless 
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design. It is a great matter of concern to all 

individuals in the nation being the integral part of 

everyone‟s business in the country. The change 

from previous regime to GST regime would lead to 

a transition that affected most sectors of the 

economy. Change in the existing system was the 

need of the hour to eliminate the cascading effect‟ 

in the economy. Cascading effect, multiplicity of 

taxes and classification issues would be addressed 

with this transition.  

GST was a welcome step towards the systematic 

Economic Growth and Development of our nation, 

Goods and Services Tax (GST) would benefit at 

various levels in varied ways. The entire 

mechanism of indirect taxation, followed all the 

years got a well-designed and elegant method of 

eliminating distortions and tax consumption.  

Ehtisham Ahmed and Satya Poddar (2009) [12] say 

thatGST introduction will provide simple and 

transparent tax system with increase in output and 

productivity of economy in India. But the benefits 

of GST are critically dependent on rational design 

of GST. 

The impact of GST is an important concern as 

many definition, rate of taxes and other procedures 

have been reformed and modified in GST regime 

and to step in comfortably with this transition, 

every sector went through different changes.But 

this change has both positive and negative sides 

from different the angle of different sectors. It was 

easier for sellers as well as the consumers to 

understand the working of indirect taxes as if was 

followed since ages; but with the GST transition 

some sectors have got benefits while others have 

got loss. 

Dr. R. Vasanthagopal (2011)[6] explains that GST 

will be booming Indian economy. According to 

him India is suffering from complicated tax system 

that involved lots of taxes at each level. GST will 

give a boost to the Indian economy.GST doesn‟t 

give any incentives for manufacturing states but the 

destination states where the final consumption 

takes place.This destination based tax would create 

a balance between the consumption and production 

levels. GST‟s flawless design would surely 

optimize efficiency, effectiveness and equity. The 

main highlight of GST is that the final cost to the 

customer will come out to be low on the 

elimination of double charging in the system. In 

most cases double taxation happens at every stage 

of supply chain but in case of the current tax 

structure a business person isn‟t allowed to take the 

tax credits.  

 

The tax burden on producers will be reduced and 

growth will be fostered with more production as 

earlier double taxation prevented manufacturers 

from producing to their optimum capacity which 

also delayed growth. Tax barriers on check posts 

and toll plazas incurred a lot of wastage and loss of 

perishable goods which in turn was a major cost 

relating buffer stocks and warehousing. GST would 

lower the final selling price of a product or service 

benefitting the consumer and the biggest advantage 

being reduction in the overall tax burden on goods 

and services. GST would bring in enormous 

challenges that would be converted to opportunities 

by taking the support of stakeholders and also 

taking the correct approach for challenges. 

The introduction of GST to Indian economy has 

multi-dimensional impact which would have 

favourable or unfavourable situations for various 

sectors. GST would surely with time turn India to a 

manufacturing hub and would also boost the 

investments and exports, thereby, increasing 

income creating activities.Garg published in the 

International Journal of scientific research and 

Management about impact of GST on Indian Tax 

structure and finds out that GST will strengthen 

nation‟s economy and development.  

 

III.MANAGERIAL IMPLICATIONS 

The transition from the previous regime to GST 

regime had to be smooth so that companies didn‟t 

get affected by the reform to an extent that its 

working disrupts. Thus, they had to find ways to  

adapt to  the change and to get reformed they had 

to develop models to improve business, find ways 

to decrease costs so that the customers are not over-

burdened thereby attracting customers and increase 

efficiency. Getting vendors and suppliers registered 

so that the avail the credit, also in the process get 

the unregistered vendors and suppliers registered. 

Improve and make required software changes in the 

accounting systems of companies and also create 

awareness and educate stakeholders regarding the 

same.  
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But as a matter of fact, the positive impact of 

implementation of GST won‟t be reflected in a 

short span. Only after, one complete cycle of the 

financial year, it‟ll be possible to analyse the 

situation and find ways to cope up with the draw 

backs. 

 

IV. CONCLUSION 

The integral part of any change is development, so 

it is best to adapt to them and find ways to adjust 

with the same. To get reformed with this transition, 

the various sectors of the economy can take various 

steps like developing business models to improve 

business, thereby increasing sales volume and also 

scale of operations. Considering profit making 

aspect of every business new improvised ways to 

decrease cost and burden of taxes with a genuine 

attempt to increase efficiency and attract 

customers. Creating awareness and being 

supportive to various sections of various sectors 

can uplift the understanding and knowledge of 

GST.  

Till now separate taxes were levied on Goods and 

Services but now on the implementation of GST; 

unified taxes would be levied on both. This will 

positively affect the nation‟s tax structure and will 

end tax terrorism by eliminating cascading effect.  

Implementation was quite chaotic in the beginning 

but with time this got better and the new system 

would be better understood. With better 

understanding of the system, its working and its 

actual effect on the organization, suggestions from 

economists, analysts, financial persons and other 

researchers can be modified and applied to increase 

volume of sales and also make higher profits by 

increasing the scale of operations. 

By merging the plethora of indirect taxes into a 

single tax, GST will absolve the business 

community from dealing with multiple tax 

authorities. Single tax for both goods and services, 

seamless credit, lower effective tax and reducing 

compliances or errors due to single law are the key 

features of GST. 

India has gone through a lot of reforms in the past 

and has emerged successful adapting with the 

change and finding ways to overcome the changing 

environment. 
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