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Abstract 
This study aims to examine the influence of leadership style, the 

relationship of accounting information system and set of investment 

opportunities to profitability and its implications on poverty 

alleviation.The study was conducted on 320 respondents from a population 

of 450 members in a farmer group in the northern coastal area of West Java. 

The questionnaire test was also conducted on 64 respondents before the 

research was conducted.The analysis model uses Structural Equation Mode 

Structural Equation Model (SEM). The results revealed that both 

simultaneously and partially the leadership style, the relationship of 

accounting information system and set of investment opportunities on 

profitability and implications on poverty alleviation of farmer groups in the 

north coast of West Java have a positive and significant. On the empirical 

findings of this study, the profitability of farmer groups in the northern 

coastal area of West Java should be improved, to enhance the leadership 

style of the first critical determinants, the relevance of the accounting 

information system to the important factors of both sets of third important 

investment opportunities. 

Key Words:Leadership style, accounting information system, 
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1. Background 

Poverty is a fundamental problem experienced by many developing countries. 

The level of poverty and food security is linked. Poverty alleviation strategies 

can be done in several ways, among others, through improving the ability and 

income of the poor and developing and guaranteeing the sustainability of micro 

and small enterprises. 

The problems that arise because management (who receives duties or authority) 

do not always act in accordance with the wishes of the owner known by the 

name of agency problems (agency problem). Incorrect management actions 

include (1) use of corporate funds to purchase excessive management facilities, 

(2) retention of corporate profits for unfavorable investments, (3) selection of 

accounting policies favorable to management, (4) selling company products at 

prices cheap to other companies that turn out to belong to management and 

other cheats. 

Achieving the goals of a large organization and small companies to run 

effectively and efficiently required accounting system, investment opportunity 

set and model leaders who understand the human resources so that it can 

manage properly and correctly so that the level of profitability of the 

organization he leads better it will lower poverty is reduced to its members. The 

better the ability possessed by a farmer's group then of course his work 

performance will increase so that it can directly assist in advancing a farmer 

group. 

2. Theory Review 

Poverty 

Poverty is a fundamental problem experienced by many developing countries. 

The level of poverty and food security has a linkage, ie the higher the poverty 

level of the households, the lower the food security. The policy implication is to 

strive to increase the diversification of household enterprises in the absence of 

income-generating jobs. Separating the poverty chain is an effort that is 

considered to free the poor from helplessness so that it grows power and has 

economic independence. Chambers (2013). 

Leadership 

Leadership is the process of influencing the activities of a person or group of 

people to achieve goals in certain situations. The key to leadership is the 

influence that a person has and in turn influences the person to be influenced 

(Dharma, 2002). Leadership is the process of influencing others to understand 

and agree with what needs to be done and how it is done effectively, as well as 

the process to facilitate individual and group efforts to achieve common goals 

(Yuki, 2001). 
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Information Systems 

Information systems are computer applications to support the operation of an 

organization. An information system is a collection of hardware, software, 

brainware, procedures and or rules that are organized integrally to process data 

into useful information to solve problems and decision-making. The information 

system is an integrated and complementary data processing unit that produces 

output, in the form of drawings, sounds and text. 

Accounting information system 

Accounting information system is a collection of resources, such as human and 

equipment, which is set to transform data into information (Bodnar and 

Hopwood, 2000). The information generated through the accounting 

information system is then communicated to the parties acting as decision 

makers within an organization. Accounting information system can be applied 

manually or computerized. The successful implementation of accounting 

information systems that have been designed is strongly influenced by system 

design factors that reflect the proper separation of functional responsibilities and 

good accounting systems and accounting procedures. 

Investment Opportunity Set 

Frank K. Reilly (2003: 5) defines investment as a commitment to a certain 

amount of money / money for a certain period of time to obtain future payments 

in place of the fund owner (1) his commitment to provide funds and time, (2) 

inflation rate, 3) uncertainty over future earnings. From the study of financial 

theory, investment is a sacrifice / commitment of fund / value at this time on 

various assets to obtain uncertain future returns. 

Profitability 

Profitability of the company is one of the basic assessment of a company's 

condition, for it needed an analytical tool to be able to judge. Analytical tool in 

question is the financial ratios. Profitability ratios measure the effectiveness of 

management based on returns derived from sales from investments. Brigham 

(2006) in Sandra and Idris, 2011) 

Profitable has more incentives or incentives to disclose information to support 

the sustainability of their position and also the compensation earned (Wallace et 

al., 1994; Inchausti, 1997 in Sandra and Idris, 2011). 

3. Framework 

In this study, the variables are divided into two groups namely the oxogenous 

variables in this case are Poverty and endogenous variables in this case is aya 

leadership, linkage accounting information system, investment opportunity set 

and profitability. The deductive process in this research is identification of 

problem, premise and hypothesis, while identification of problem with case 

study at farmer group of North coast area of West Java (Bekasi, Karawang, 
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Subang, Indramayu and Cirebon). The research method Respondents used 

amounted to 320 people. This research was conducted at farmer group of North 

coast area of West Java (Bekasi, Karawang, Subang, Indramayu and Cirebon). 

 

Figure 1: Theoretical Model Research 

4. Discussion 

Testing Structural Equation Model (SEM)  

 

Figure 2: Calculation Results Structural Equation Model  

(Standardized Model) 
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Figure 3: Calculation Results Structural Equation Model 

(t-value model) 

Table 1: Results of the Feasibility Model Testing Structural Equation Model 

(SEM) 

Goodness of  Fit Indeces Cut-Off Value Hasil  Evaluasi Model 

Chi-square  ˂ 170.435 Less 

Propability ≥ 0.05 0.065 Less 

RMSEA ≤ 0,08 2,544 Good 

GFI ≥ 0,90 0,932 Good 

AGFI ≥ 0,90 0,894 Marginal 

CMIN/DF ≤ 2,00 2,544 Marginal 

TLI ≥ 0.95 0,946 Good 

NFI ≥ 0,90 0,937 Good 

CFI ≥ 0.95 0,960 Good 

Judging from the calculation result with SEM, the five variables have goodness 

of fit good as much 5, less 2 and marginal 2 so that can be forwarded for testing 

hypothesis which have been determined. 

5. Result Analysis 

The influence of leadership style on profitability 

Estimate standardized regression value is 0.36 or 36%, based on Critical Ratio / 

CR value of influence of leadership style to profitability is 2,610> 2, so it can be 

said significant, so partially leadership style have significant effect on 

profitability, meaning better leadership style then the better the profitability of 

farmer groups in the north coast of West Java. 
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Influence of accountancy information system linkage to profitability 

Estimate standardized regression value is 0.33 or 33%. Based on Critical Ratio / 

CR value from influence of accountancy information system to profitability is 

2,496> 2, so it can be said significant, so partially linking accounting 

information system has significant effect on profitability, both the relevance of 

the accounting information system, the better the profitability of farmers groups 

of the north coast of West Java 

The effect of the investment opportunity set on profitability 

Estimate standardized regression value is 0.27 or 27%. Based on the Critical 

Ratio / CR value of the effect of investment opportunity opportunity on 

profitability is 2.069> 2, so it can be said to be significant, so partially the 

investment opportunity sets significantly influence profitability, investment 

opportunity hence better also profitability of farmer group of north coast region 

of West Java 

Influence of leadership style, linkage of accounting information 
system and set of investment opportunity together to profitability 

The influence of leadership style variable, linkage of accounting information 

system and set of investment opportunity together to profitability variables are: 

0.803 x 100% = 80.3%, the rest of 19.7% influenced by other factors. 

To test this hypothesis, it is necessary to test the null hypothesis which states 

that the regression coefficient between the relations is equal to zero through the 

t-test in the regression model (Ferdinan 2006) with the level of significance 

95% or α = 0.05 and degree of freedom 2.544, then t table = 1.960. 

Effect of profitability on poverty alleviation 

Estimate standardized regression value is 0.31 or 31%. Based on Critical Ratio / 

CR value of profitability effect on poverty eradication is 2.097> 2, so it can be 

said to be significant, so partially profitability has a significant effect on poverty 

alleviation, well also poverty alleviation program farmer group of north coast 

region of West Java 

Leadership style, linkage of accounting information system, 
investment opportunity set and profitability together have 
implications for poverty alleviation 

The implications of leadership style variables, accounting information system 

linkages, investment opportunity sets and profitability together against poverty 

alleviation are: 0.903x 100% = 90.3%, the rest of 9.7% is influenced by other 

factors. 

To test this hypothesis, it is necessary to test the null hypothesis which states 

that the regression coefficient between the relations is equal to zero through the 

t-test in the regression model (Ferdinan 2006) with the level of significance 

95% or α = 0.05 and degree of freedom 2.544, then t table = 1.960. 
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6. Conclusion 

1. Partial leadership style has a positive and significant impact on 

profitability. This indicates that the leadership style owned by the farmer 

group leaders the better it will increase the profitability in developing 

the business 

2. The relationship of partial accounting information system has a positive 

and significant effect on profitability. It indicates that the linkage of 

accounting information systems owned by members the better the 

development of business will increase the profitability 

3. Investment opportunity sets have a significant effect on profitability. 

This indicates that the better the investment opportunity set will increase 

the profitability of the poverty alleviation program 

4. Leadership style, linkage of accounting information system and 

investment opportunity set simultaneously have a positive and 

significant effect on profitability. Of the three variables when viewed 

partially, it turns out leadership style that has the most significant effect 

on profitability. This means that the better the leadership style, the 

linkage of the accounting information system and the investment 

opportunity set the better the profitability. And silently, the better the 

leadership style, the linkage of the accounting information system and 

the set of investment opportunities will further increase profitability 

5. Profitability has a significant effect on poverty alleviation. This indicates 

that the better the profitability will increase the poverty alleviation 

program. 

6. Leadership style, linkage of accounting information system, investment 

opportunity set and profitability simultaneously have positive and 

significant effect on poverty alleviation. Of the four variables when 

viewed partially, it turns out leadership style that has the most 

significant effect on poverty alleviation. This means that the better the 

leadership style the better the poverty alleviation program. And in 

silmutan, the better the leadership style, linkage of accounting 

information system, investment opportunity set and profitability the 

better the poverty alleviation program 
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