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Introduction: One of the parameter for evaluating the 
economic strength of a country is to check the financial 
strength of the banks; this paper has made an attempt to 
study the movement of Bank Nifty an Index which 
represents all major banks of the country. There are few 
industries which are directly depended on banks few of 
them are, Real Estate, Automobile industry, Nifty which 
is a representative of all major industries. This paper also 
has made an attempt to check the impact of Bank Nifty 
on these Index, there are other industries which are 
depended on banks which have not been taken 
individually, like Auto and realty but Nifty represents 
many other industries which are depended on banks, so 
Nifty is considered as a representative of all other 
industries and so the impact of Bank Nifty on Nifty is 
also checked. To check the impact of the Bank Nifty on 
Auto, Realty and other industries correlation is applied 
and the value of Bank Nifty, Auto, Realty, and other 
industry has been forecasted till March 2018.The 
forecasted values will help traders to take decision about 
buying and selling of these indices. The correlation 
values of bank nifty with Auto, Realty and Nifty is 0.9 
which is strong positive correlation which means the 
impact Bank Nifty on other industry is very high, 
whenever the bank nifty moves high these sector moves 
high and vice-versa. The forecasted values of all the 
industry is positive which means that traders can stay 
invested in these indices for a good profit in the near 
future. 

Based on the analysis made it is very clear that the 
impact of Bank Nifty on Auto, Realty and other industry 
is very high. 
 
Objectives  
 
1. To study the movement of Bank Nifty Index 
2. To Study the Impact of Bank Nifty on Other indices 
3. To forecast the values of bank nifty and other indices 
in near term 
4. To give valuable suggestions to traders for near term 
 
Limitations 

1. Time is a constraints 
2. All indices are not taken into consideration  

Research Methodology 

Data 
Secondary Data has been used for analysis. 
 
Descriptive Research 
Since the study analysis the impact of Bank Nifty on 
other indices it is a descriptive type of research. 
 
Statistical Tool 
 
1. Correlation, in the finance and investment 

industries, is a statistic that measures the degree to 
which two securities move in relation to each other. 
Correlations are used in advanced portfolio 
management. Correlation is computed into what is 
known as the correlation coefficient, which has 
value that must fall between -1 and 1. 

2. Forecasting is the use of historic data to determine 
the direction of future trends. Businesses utilize 
forecasting to determine how to allocate 
their budgets or plan for anticipated expenses for an 
upcoming period of time. This is typically based on 
the projected demand for the goods and services 
they offer. 

Data Analysis and Interpretation: 
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NIFTY 

 

 

 

 

 

 

Findings: 

Bank Nifty: 

1. The highest value of Bank Nifty in the past two 
years is Rs.25,953 and the lowest value is 
Rs.17076. 

2.The Forecasted value of Bank Nifty for June 
2018 is Rs.29099 and the current value in Nov 
2017 is Rs.25,953 which indicates us that the 
value of Bank Nifty  will increase in another six 
months 

Nifty: 

1 .The highest value of Nifty in the Past two year is 
10300 and the lowest value is 7000. 

2. The forecasted value for June 2018 is 11,063 
and the present value in Nov 2017 is 10,300 this 
indicates that Nifty will by another 700 points in 
next six months. 

Hypothesis 

H0: There is no significant relationship between Bank 
Nifty and Nifty 

Ha1: There is a strong relationship between Bank Nifty 
and Nifty

Ha2: There is a weak relationship between Bank Nifty 
and Nifty 

r=0.976223 

Since the r value is very close to “1” there exists a strong 
relationship between Bank Nifty and Nifty which means 
both does not move in the same direction, that is when 
Nifty moves up Bank Nifty also moves up.. 

So we accept Ha1 which says there exists a strong 
relationship between Bank Nifty and Nifty  the H0 and 
Ha2 can b rejected. 

Nifty Auto: 

1. The highest value of Nifty Auto in the past two 
years is Rs.11,518 and the lowest value is 
Rs.7631. 

2. The forecasted value for June 2018 is Rs.12570 
and the present value in Nov 2017 is  Rs.11,518 
2017 which indicate that Nifty Auot will gain 
another 1000 points in another six months. 
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Hypothesis 

H0: There is no significant relationship between Bank 
Nifty  and Nifty Auto 

Ha1: There is a strong relationship between Bank Nifty 
and Nifty Auto 

Ha2: There is a weak relationship between Bank Nifty 
and Nifty Auto 

r=0. 960121177 

There exists a strong relationship between Bank Nifty 
and Nifty Auto because the calculated value r is close to 
“1” which means that both move in the same direction, 
that is when one moves up the other also moves up and 
vice-versa. 

So we accept Ha1 and reject Ha2 and H0. 

Nifty Realty: 

1. The highest value of Nifty Realty in the past two 
years is 313, and lowest value is Rs.130 

2. The forecasted value of Nifty Realty for June 
2018 is 340.5, the present value of   Nifty Realty 
in Nov 2017 is 313 which means  that Nifty 
Realty will gain in another six months. 

Hypothesis 

H0: There is no significant relationship between Bank 
Nifty and Nifty Realty 

Ha1: There is a strong relationship between Bank Nifty 
and Nifty Realty 

Ha2: There is a weak relationship between Bank Nifty 
and Nifty Realty 

r=0.948463 

There exists a strong relationship between Bank Nifty 
and Nifty Realty   because the calculated value is close 
to one which indicates they move in the same direction, 
So we accept Ha1 and reject H0 and Ha2 . 

Suggestions: 

1. The bank nifty is in uptrend for another six 
months till June 2018, so investors can go long 
on Bank Nifty. Traders who trade in derivatives 
of bank nifty can also go long instead of short 
the derivatives for more profits. 

2. The Nifty which is a combination of many 
industries is also in uptrend for another six 
months, and it moves in the same direction of 
Bank Nifty so investors are advised to observe 
the movement of Bank Nifty before investing in 
Nifty, traders who trade in Derivatives of Nifty 
can go long as the near term is positive for the 
Index. 

3. The Nifty Auto is influenced by the Bank Nifty 
because it is found when the Bank Nifty moves 
Auto index also moves along with it, the near 
term is positive for Auto index so traders can go 
long in this index and derivatives. 

4. The Nifty realty is influenced by the Bank nifty 
because it is found that both move in the same 
direction, the near term is positive for the index 
so traders and investors can stay invested in the 
index and its derivatives. 

Conclusion 

Bank nifty as a representative of all banks listed in India 
is a influencing factor of few important index which 
represents other industries, these industries and index 
found moving along the Bank Nifty, so as a important 
growth engine of India’s economy there is no surprise 
that banks will influence other industry, traders and 
investors are advised to observe the movement of bank 
nifty before investing in any other industry. 
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