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Introduction: US dollar is widely accepted currency 
worldwide, every trading activity happens based on the 
dollar and so the demand for the currency is very high. It 
influences certain assets like Stock indexes, Stocks, 
Commodities. It is important to know how much 
influence it has on these assets, which means that 
knowing the movement of these assets and US Dollar is 
very important for taking a investment decision. Some 
stocks move along with US Dollar which means when 
US Dollar increases they also and vice-versa. Some 
indexes moves along with US Dollar which means that 
when Dollar increases the index increase and vice-versa. 
Similarly some commodities move with, US dollar 
which means when Dollar increases they increase and 
vice-versa. This paper has made an attempt to compare 
the US dollar with Select metals like Gold, Silver, 
Copper. Traders who trade in these assets should also 
check the movement of US dollar before taking a trading 
decision. In the study it is found out that the US Dollar is 
in a downtrend for the past two years and the correlation 
between the US Dollar and All the three major metals 
are negative, this indicates US dollar moves in opposite 
direction to all the three metals. The US Dollar is not 
influencing the metals in anyway, the value of dollar will 
further go down by Rs.1 in the month of Apr 2018,the 
forecasted value of all the three metals is positive for the 
next six months  till June, so traders can go long on 
metals and short US dollars as per the forecasted values 
of these assets. 

Objectives  

1. To study the movement of Bank Nifty Index 
2. To Study the Impact of Bank Nifty on Other indices 
3. To forecast the values of bank nifty and other indices 
in near term 
4. To give valuable suggestions to traders for near term 
 
Limitations 

1. Time is a constraints 
2. All indices are not taken into consideration  

 

 

Research Methodology  
 
Data 
Secondary Data has been used for analysis. 
 
Descriptive Research 
Since the study analysis the impact of Bank Nifty on 
other indices it is a descriptive type of research. 
 
Statistical Tool 

1. Correlation is used for checking the strength of the 
relationship 

2. Forecasting is used to forecast the future values of the 
indices 

Data Analysis and Interpretation: 
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Findings: 

1. The highest value of US dollar in the past two 
years is, 68.5 and the lowest value is 64.4 in 
Indian Rupees. 

The Forecasted value of US Dollar for June 2018 is 
63.00112 and the current value in Dec 2017 is 64.5 
which indicates us that the value of US Dollar will 
decline in another six months 

Gold: 

  1.  The highest value of Gold in the Past one year is 
$1374 per ounce and the lowest value is $ 1125 per 
ounce 

2. The forecasted value for June 2018 is 1289.5 and 
the present value of Gold in dec 2017 is 1288.2 this 
indicates the Gold will be neutral for another six 
months. 

 

Hypothesis 

H0: There is no significant relationship between US 
Dollar and Gold 

Ha1: There is a strong relationship between US Dollar 
and Gold

Ha2: There is a weak relationship between Us Dollar and 
Gold 

r = 0.25513 

Since the r value is very close to the lower end of 
negatives there exist a weak relationship between US 
Dollar and Gold, which means both does not move in the 
same direction exactly but at the same time can’t ignore 
that there is some marginal relationship between both 
US dollar and Gold. 

So we accept Ha2 which says there exists a weak 
relationship between Gold and Us Dollar, the H0 and 
Ha1 can b rejected. 

Silver 

1. The highest value of silver in the past two years 
is 21.25 per ounce in US $ and the lowest value 
is 14.6 

2. The forecasted value for June 2018 is 16.4 and 
the present value in Dec 2017 is 16.5 which 
indicate that silver will trade flat for another six 
months. 

Hypothesis 

H0: There is no significant relationship between US 
Dollar and Silver 

Ha1: There is a strong relationship between US Dollar 
and Silver 

Ha2: There is a weak relationship between US Dollar 
and Silver 

r = 0.088647 

There exists a weak relationship between silver and US 
dollar because the calculated values are close to negative 
value which means that both don’t move in the same 
direction , and the influence on the silver by US dollar is 
less. 
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So we accept Ha2 and reject Ha1 and H0. 

Copper 

1. The highest value of copper in the past two years 
is 3.22 $ per pound of copper, and lowest value 
of 2.097. 

2. The forecasted value of Copper for June 2018 is 
3.5 $ per pound of Copper, the present value of 
copper in Dec 2017 is 3.126 which means 
copper will gain marginally in another six 
months. 

Hypothesis 

H0: There is no significant relationship between US 
Dollar and Copper 

Ha1: There is a strong relationship between US Dollar 
and Copper 

Ha2: There is a weak relationship between US Dollar 
and Copper 

r = -0.66177 
 

There exists a strong relationship between US dollar and 
Copper because the calculated value is close to one 
which indicates they move in the same direction, So we 
accept Ha1 and reject H0 and Ha2 . 

Suggestions 

1. US Dollar for the past two years is in downtrend 
and the forecasted value for US dollar is also 
expected to decline from the current value. 
Traders and investors are advised to trade 
cautiously as far as US Dollar is concerned. 

2. Gold is trading flat for the pasting two years and 
as per the forecasted value it is expected to trade 
flat for another six months till June 2018, so 
traders are suggested to be cautious while 
trading in Gold. 

3. Silver is trading flat for the past two years and is 
expected to trade flat for the past two years, and 
the forecasted value shows silver will b trading 
flat for another six months so traders are advised 
to cautious while trading in silver. 

4. Copper is in uptrend and it is expected to 
continue the same trend for another six months 
till June 2018.Traders and investors in copper 

are advised to go long in copper for making 
gains. 

 
Conclusion 

 
US dollar for the past two years is in downtrend and its 
influence on the gold and silver is marginal which means 
that they don’t move in the same direction, but copper is 
moving opposite to US $ so form the analysis it is found 
that US dollar and these metals doesn’t move in the 
same direction so traders and investors should consider 
this before investing. 
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