International Journal of Pure and Applied Mathematics

Volume 116 No. 20 2017, 133-135

ISSN: 1311-8080 (printed version); ISSN: 1314-3395 (on-line version)

url: http://www.ijpam.eu
Special Issue

ijpam.eu

A STUDY ON WORKING CAPITAL MANAGEMENT

'Ramamurhti, "Magdalene Peter, *R.Ramamoorthy
123 Agsistant Professor
Department of Management Studies, BIST, BIHER, Bharath University, Chennai.
'ramamurthi.thm @bharathuniv.ac.in

1. Introduction

“The working capital plays the same role in the business
as the role of heart inhuman body. Working capital funds
are generated and these funds are circulated in the
business. As and when this circulation stops, the business
becomes lifeless. It is because of this reason that he
working capital is known as the circulating capital as it
circulates in the business just like blood in the human
body.”
2. Need for the Study

e  This study helps the organization to identify the area
of the problem and suggest way to improve working
capital of the company.

e This would help to determine the unnecessary
expenditure incurred by the organization.

e This would also help the organization to identify the
working capital position[1-6].

3. Findings

1. The Short —term Liquidity and long- term Liquidity
position of the Concerns were studied to evaluate the
Working Capital of the concern During the study period
2011 to 2015 the current ratio of the concern Varied from
8.63 to 2.21.But 2013 - 2014 is varied from 0.77 to
1.80.This was much less than the prescribed of 2:1. The
inference is that the Current Liability may not be easily
met out of Current Asset by the Company[7-10].

2. The Quick ratio of the concern during the period
2011 - 2015 the study is varied from 7.22 to 1.67.Which
was much greater than the prescribed standard of 1:1.So
the company Liquidity level is satisfactory[11-16].

3. In Trend analysis the Cash &Bank Balance have
been increased from2011 to 2014.So it shows the Cash
position of the company is good.

Suggestions

Stock Turnover Ratio should be maintained at the
constant level.

The Cash & Bank Balances of the company is good[17-
22].
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Using trend analysis it can be suggested that the fixed
assets curve shows steady upward direction much than
the current assets curve, which enable us to understand
the company’s funds are dumped in fixed asset, it is not
a favorable condition to the company[23-30].

4. Conclusion

The present study reveals that the liquidity position of
this company is comparatively good asset approaches
the standard norms throughout the period of study.
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