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Abstract: This dissertation is a try to assess the impact of 

acquisitions on the performance of the agencies. 

Theoretically its miles assumed that acquisitions improve 

the overall performance of the organization due to 

extended marketplace strength, Synergy impact and 

diverse different qualitative and quantitative elements. 

Even though the numerous research executed within the 

beyond showed definitely opposite effects. These studies 

were done typically in the US and different eu countries. 

The acquisitions activity takes place in extensive variety. 

Acquisitions are rising swiftly with exchange in 

globalization. The attainment of acquisition depend on 

nicely assembled and organized firm. In finance the 

principle problematic in acquisitions is that when 

obtaining such organization, the business enterprise can 

lose its self-respect and is restored overall performance. 

The impact of acquisitions displays the financial function 

of company. The observation suggests that Indian 

corporations are no different than the corporations in 

other Part of the world and acquisitions were didn't make 

contributions positively in the performance development 

in most of the cases. 

 

1. Introduction 

 

An acquisition or takeover is the acquisition of 1 

commercial enterprise or employer by way of some other 

corporation or other enterprise entity. Such purchase may 

be of 100%, or almost one hundred%, of the property or 

possession equity of the received entity. Consolidation 

occurs when corporations integrate together to shape a 

new organization overall, and neither of the previous 

organizations remains independently[1-3].Acquisitions is 

of two parts - "non-public" & "public" acquisitions, 

relying on whether or not the acquisition or merging 

company is or isn't listed on a public inventory market. 

An additional size or classification includes whether or 

not an acquisition is pleasant or adverse. 

        Achieving acquisition fulfillment has established to 

be very hard, even as diverse research have proven that 

50% of acquisitions had been unproductive. The purchase 

process could be very complex, with many dimensions 

influencing its final results. "Serial acquirers" look like 

more a success with M&A than businesses who best 

make an acquisition from time to time "Acquisition" 

normally refers to a purchase of a lesser firm by a 

superior one. From time to time, but, a smaller company 

will accumulate control of a superior and/or longer-

established employer and maintain the call of the latter 

for the publish-acquisition mixed entity[4-8]. This is 

called a opposite takeover. Another form of acquisition is 

the opposite merger, a form of deal that allows a private 

business enterprise to be publicly listed in an enormously 

quick time frame. A opposite merger happens when a 

privately held agency buys a publicly indexed shell 

employer, generally one without a commercial enterprise 

and limited property. 

 

2. Need of the study 

 

The study is carried out on post acquisition strategy of 

Tech Mahindra keeping in view the following need. 

➢ The draw back and advantages of the post acquisition 

strategy of Tech Mahindra 

➢ The need to understand the financial imbalance in a 

company after acquisition 

➢ The need to know the facts and the reason behind the 

acquisition of company urgency. 

➢ The need to know the complete process before 

acquiring the company and its post acquisition status. 

 

2.1 Scope of the study 
 

In this globalization world and hard opposition faced by 

way of Indian Industries specifically client goods 

enterprise have been more industries are coming up and 

making acquisition as a approach to modest different 

Indian industries. Acquisitions have solved the trouble of 

many Indian corporations and accepted positive strategic 

choice to restructure their commercial enterprise. The 

study will help to discover the monetary situation of Tech 

Mahindra and the purchase method used by Tech 

Mahindra after the acquisition collection. 
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2.2 Research Methodology 
 

The two ways through research methodology would be 

conducted are: 

➢ Inductive Research Methodology 

➢ Deductive Research Methodology 

        Inductive Research is established on research that is 

particular to general. The Inductive Research is created 

on substantial idea which supports in understanding 

valuable idea through new perspective. Deductive 

Research encompasses with abstract conceptualization 

and then passes through application theory for making 

new opinion and understandings. 

 

3. Research Design 
 

Proper planning is conducted from particular study for 

getting accurate result of such valid finding. The 

Research is further classified into Exploratory Research, 

Conclusive Research, Modeling Research and 

Algorithmic Research  

         Exploratory Research – This is the first stage of 

research which contains data of different variable. These 

data is analyzed and explored in differen

out proper solution without knowing their ending 

application. The types of exploratory research are as 

follows 

➢ Literature survey 

➢ Experience survey 

➢ Study of Insight survey 

         Modeling Research – This research is based on 

Reality. Many business problems are related with real life 

which can be solved through modeling research. To 

achieve positive result different type of model are applied 

to business problem like: 

➢ Symbolic Model 

 

Interpretation: From the above table it is interpreted that 

the Post Acquisition Return on Capital Employed has 
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Conclusive Research, Modeling Research and 

This is the first stage of 

research which contains data of different variable. These 

data is analyzed and explored in different ways to find 

out proper solution without knowing their ending 

application. The types of exploratory research are as 

This research is based on 

usiness problems are related with real life 

which can be solved through modeling research. To 

achieve positive result different type of model are applied 

➢ Mathematical Model 

➢ Simulation Model 

      Algorithmic Research 

government, business and industry can be solved through 

algorithmic research. This research helps to obtain 

optimal solution for a problem with comes under 

polynomial category. 

 

3.1 Research Approaches 
 

The Research Approaches has two ty

- Qualitative Research 

- Quantitative Research. 

-  

3.1.1 Qualitative Research 
 

Qualitative Research is also known as phenomenological 

approach. This approach helps in dealing with difficult 

problem by understanding through a given concept as it 

build a meaningful word which can be examined. 

Qualitative Research is used in Evaluation process as 

they gather important information and help in finding 

which is very useful[9]. 

 

3.1.2 Quantitative Research  
 

The Quantitative Research is also known as positivist

Approach. Associational and Experimental are two types 

of Qualitative research. Positivist believes that hypothesis 

can be generating by using theory and building 

relationship between social and phenomena. They also 

oppose the understanding and emphasis o

Positivism makes causal statement which is shared by 

realism but not by Qualitative or Interpretive[10].

 

 

From the above table it is interpreted that 

the Post Acquisition Return on Capital Employed has  

 

been decreased in 2013. The Post Acquisition Return on 

Capital Employed has been showing a decreasing trend 

except 2009[13]. 

h – The problem of 

government, business and industry can be solved through 

algorithmic research. This research helps to obtain 

optimal solution for a problem with comes under 

The Research Approaches has two types: 

Qualitative Research is also known as phenomenological 

approach. This approach helps in dealing with difficult 

problem by understanding through a given concept as it 

meaningful word which can be examined. 

Qualitative Research is used in Evaluation process as 

they gather important information and help in finding 

The Quantitative Research is also known as positivist 

Approach. Associational and Experimental are two types 

of Qualitative research. Positivist believes that hypothesis 

can be generating by using theory and building 

relationship between social and phenomena. They also 

oppose the understanding and emphasis on explanation. 

Positivism makes causal statement which is shared by 

realism but not by Qualitative or Interpretive[10]. 

been decreased in 2013. The Post Acquisition Return on 

Capital Employed has been showing a decreasing trend 
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Interpretation: From the above table it is interpreted that 

the Earning Per Share of Mahindra Satyam is Rs 25.59 

during 2008 compared to Rs 21.33 in 2009 

 

Table 1. Are you satisfied with the present acquisit

 

OPTION 

YES 

NO 

CANT SAY 

TOTAL 

 

 

Interpretation: More than half of the employees are 

satisfied with the present present acquisition strategy of 

the company.  

2 Do you think the present acquisition system is effective / 

better. 

 

3.6 Findings 
 

The following are the findings from the analysis made in 

previous chapter:- 

➢ The trend of equity capital post acquisition shows 

that the acquisition has resulted in synergy effect 

because Tech Mahindra equity capital is 127.5 in 

From the above table it is interpreted that 

the Earning Per Share of Mahindra Satyam is Rs 25.59 

during 2008 compared to Rs 21.33 in 2009  

 

. Are you satisfied with the present acquisition strategy of the company?

NO OF RESPONDANTS PERCENTAGE

80 80% 

19 19% 

1 1% 

100 100% 

 

than half of the employees are 

satisfied with the present present acquisition strategy of 

Do you think the present acquisition system is effective / 

The following are the findings from the analysis made in 

The trend of equity capital post acquisition shows 

the acquisition has resulted in synergy effect 

because Tech Mahindra equity capital is 127.5 in 

2012 which shows that the firm has utilized the 

equity capital effectively[14].

➢ The trend of Return on Capital Employed post 

acquisition shows that the acquisi

synergy effect because Tech Mahindra Return on 

Capital Employed is 16.05 in 2012 which shows that 

the firm has utilized the Return on capital employed 

not effectively[17-21]. 

➢ The trend in Earning Per Share pre acquisition & post 

acquisition shows that the acquisition has resulted in 

synergy effect over the years except in 2012 The 

Earning Per Share is 2012 for Tech Mahindra is 

36.13 which is comparably low compare to 2011.

 

ion strategy of the company? 

PERCENTAGE 

2012 which shows that the firm has utilized the 

equity capital effectively[14]. 

The trend of Return on Capital Employed post 

acquisition shows that the acquisition has resulted in 

synergy effect because Tech Mahindra Return on 

Capital Employed is 16.05 in 2012 which shows that 

the firm has utilized the Return on capital employed 

The trend in Earning Per Share pre acquisition & post 

ition shows that the acquisition has resulted in 

synergy effect over the years except in 2012 The 

Earning Per Share is 2012 for Tech Mahindra is 

36.13 which is comparably low compare to 2011. 
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➢ It is inferred that the net asset value of the company 

is showing an increasing trend except in 2012. 

➢ The trend in Current Ratio pre acquisition & post 

acquisition shows that the acquisition has resulted in 

a positive way except in 2012. 

➢ The trend in Quick Ratio pre acquisition & post 

acquisition shows that the acquisition has resulted in 

a positive way except in 2012. 

➢ The trend of Asset Turnover Ratio post acquisition 

shows that the acquisition has resulted in synergy 

effect because Tech Mahindra Asset Turnover Ratio 

is 1.07 in 2012 which shows that the firm has utilized 

the Asset effectively[15]. 

➢ It has been inferred that the Tech Mahindra Company 

is paying a good dividend to its shareholders during 

2012. 

➢ It is inferred that the acquisition activities has 

resulted positively for Tech Mahindra & also for 

Mahindra Satyam Company which is seen from pre 

acquisition & post acquisition Market Value of 

Shares (EY).  

➢ The Market Value Per Share (BY) of Tech Mahindra 

reflects that the investor were very happy after the 

acquisition. 

➢ The trend in Price Earnings Ratio (EY) pre 

acquisition & post acquisition shows that the 

acquisition has resulted positively. 

➢ Tech Mahindra shall benefit after acquisition because 

of Mahindra Satyam low Price Earnings Ratio (BY).  

➢ It’s been inferred that the Return on Assets 

Excluding Revaluation during post acquisition 

session is very positive compared to pre acquisition 

years. This shows that the Tech Mahindra is properly 

utilizing its resources effectively[16]. 

➢ It’s been inferred that the Financial Charges 

Coverage Ratio Post Tax during post acquisition 

session is very positive compared to pre acquisition 

years. This shows that the Tech Mahindra managing 

its financial affairs very effectively. 

➢ It’s been inferred that the Financial Charges 

Coverage Ratio during post acquisition session is 

very positive compared to pre acquisition years. This 

shows that the Tech Mahindra is managing is 

financial affairs very effectively.  

 

3.7 Suggestions 
 

➢ Tech Mahindra should not make another part to do a 

business because make a difficult to make profit. 

➢ Tech Mahindra are growing & companies are in 

position to pay back there Debt it is worth making 

investment in this sector as there is less chances of 

suffering loss in long term.  

➢ It also suggested that company acquiring should be 

bound to Change Drastically & Rapidly the economic 

in size & quality performance to re-organize 

undertaking. 

➢ It is observed on the basis of study that the large 

sector IT Company entities are working under threats 

from economic environment which is full of 

problems like in adequacy of resources, out dated 

technology & weak financial structure. 

➢ It is advisable to reorganize such Company sector 

through Acquisition so that they could offer to re-

establish them. 

➢ The synergy of the company can also be increased by 

the efficient utilization of the resources acquired by 

the acquisition company & also by taking more 

strategic plans. 

➢ The weak private sector company must undergone 

acquisition. So that they can withstand any sort of 

barriers in the banking operations in India or any part 

of the world. 

 

4. Conclusion 

 

● Boom is continually essential for the lifestyles of a 

business difficulty. A enterprise is certain to die if it does 

not try and amplify its activities.  

●         The growth of a business may be inside the shape of 

expansion of its activities or acquisition of possession.  

● internal enlargement consequences gradual growth in the 

activities of the priority. outside growth refers to 

“enterprise combination” where  or greater concerns 

combine and enlarge their commercial enterprise sports. 

● searching at the global fashion of consolidation and 

convergence, it is want of the hour to restructure the 

information era shape in India thru acquisition to be able 

to cause them to more capitalized, computerized and era 

oriented that allows you to provide environment greater 

competitive and patron friendly.  

●          Few extra impediments for paving the way closer to 

acquisition on business consideration and mutual 

arrangement, inclusive of authorities shareholding of 

personal zone, felony provisions related to data 

generation and industrial matter should right now be 

resolved if at all of the region of acquisition has to be 

improved in Indian information generation sector. 
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