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Abstract 
SEBI refers to Securities and Exchange Board of India (SEBI). The 

present investigation is to know the client mindfulness about investor 

protection Act and furthermore investor satisfaction against protection. 

Despite the fact that SEBI has enacted an act to ensure the investor, it isn't 

up to the level of investor satisfaction. In this setting we have distinguished 

a hole between investor protection guidelines and investor grievances. 
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1. Introduction 

Securities and Exchange Board of India (SEBI) was set up with an unmistakable 

mandate to ensure the enthusiasm of financial specialists in securities showcase 

and have initiated a number of measures in this respect to protect the interest of 

investors in securities market.  

Essentially, while remarking upon the rebuilding of speculators' certainty, 

Gupta (1998) inspected different measures utilized for their security. He upheld 

that blue chip organizations be urged to issue new value offers to retail financial 

specialists at a sensible low cost to profit them since the free evaluating has 

taken an overwhelming toll on the reserve funds of speculators. He upheld for 

giving way out course to little speculators of the outdated organizations and 

further related these measurements with the ascent in financial specialists' 

certainty especially with Secondary Market exercises. 

Then again, Aggarwal (2001) expounded different financial specialist insurance 

measures and exposure necessities for essential and optional markets, sorts of 

speculator grievances and redressal. He endeavoured to educate the financial 

specialist about the methodology for influencing an application to Company 

Law To board for infringement of his rights by organizations. He examined in 

his book most recent improvements in securities showcase identified with 

speculator insurance measure and identified with reasonable corporate 

administration standards for every recorded organization and different measures 

to guarantee straightforwardness and better divulgence homes. 

Himmelberg, and Hubbard (2004) talked about the impact of financial specialist 

security on the cost of capital and the conceivable exchange off between the 

two. The paper researched the cost of capital in a model with financial specialist 

security and the conceivable clash between within administrators and outside 

investors. The creators were of the view that at whatever point there was a 

feeble speculator assurance, there was high centralization of inside value 

proprietorship (value possession with the promoters/chiefs). Also, higher the 

centralization of inside possession, higher would be the cost of capital. These 

two outcomes were closed from an example of firms crosswise over 38 nations 

over the globe. 

Association of Private Clients Investment Managers and Stock Brokers, London 

(APCIMS) (2002) contemplated the financial specialist security, 

straightforwardness and speculator instruction in US. The examination found 

that from the point of view of the assurance of financial specialist, he is best 

secured on the off chance that he can pick the administrations that he needs and 

the conditions that he expects in an all around managed and straightforward 

commercial center, where there are adequate number of options accessible to 

him. Limitations cause imposing business model and result into the diminished 

rivalry and higher cost of proprietorship. The examination watched that 
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individual financial specialist ought to perceive his duties, e.g., think about the 

market, make inquiries, and understand their proposed activities before entering 

the market. 

Castro et al. (2002) watched that financial specialist insurance encourages 

monetary development in an economy since it guarantees constant stream of 

capital. The paper anticipated that constructive outcome of speculator assurance 

on development is bigger for nations that force bring down limitations on 

capital inflows, subsequently, they upheld for better financial specialists 

security laws. A correlation of Indian and South Korean market has been taken 

in the investigation where in it has been discovered that the two nations have set 

significant confinement of capital streams and India has better ensured the 

enthusiasm of financial specialist than Korea. The investigation inferred that 

better financial specialist insurance condition prompts quicker capital 

aggregation. 

Sinha (2002) gave subtle elements of different changes comprising of measures 

keeping in mind the end goal to change, manage and create Indian Securities 

Market. The creator focused on that these measures would assemble ability of 

middle people to benefit financial specialists enough, engage controllers and 

Self-Regulatory Organizations (SROs) to rebuff the guilty parties quickly, make 

establishments to change the grievances of speculators viably and enhance 

corporate administration. He additionally referred to different changes in 

securities showcase since the time of 1990s and from there on, for enhancing 

the financial specialists' certainty. The main aim of this study is to identify 

whether the SEBI takes measures to prevent investors who invests in share 

market and saves them. 

2. Conceptual Background of SEBI 

The Report of the Joint Parliamentary Committee (JPC) (2002) on Stock Market 

Scam and related issues was introduced to the Parliament on nineteenth 

December 2002. It suggested that the Government should introduce the Action 

Taken Report (ATR) inside a half year of this introduction. The JPC mentioned 

276 objective facts/conclusions/suggestions. Each of these has been recorded in 

the ATR, alongside the reaction of the Government. The Committee's report 

introduced an itemized examination of the nature and measurements of money 

markets trick, which surfaced in 2001. It saw upon the fundamental 

shortcomings that prompted the trick, likewise the manhandle of frameworks by 

different people. This ATR exhibited to Government's reaction on every one of 

the focuses, likewise the therapeutic measures to be taken by the Government. 

The administration set up a panel under the Chairmanship of Mitra (2001) to 

think about and propose reasonable measures on financial specialist security. 

The advisory group was of the view that since there are different offices 

observing organizations from fund-raising from general society, for example, 

SEBI, Department of Company Affairs, Reserve Bank of India, a different 
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enactment was, along these lines, required for insurance of premiums of little 

financial specialists. Board of trustees additionally proposed for setting up of an 

Investor Education and Protection Fund, which was cleared, by Comptroller and 

Auditor General of India in July 2001.  

3. Materials and Methods 

Unlike in the case of doctrinal research where the research is conducted on the 

basis of facts and data already collected in the library, archives and other data 

base, the empirical research is carried out by collecting or gathering information 

by a first-hand study into the universe. Empirical research is also called data-

based research and its conclusions are capable for being verified by observation 

and experiment. Empirical research is conducted with the help of what we call 

sociological methods and by inquiring into a social phenomenon. Empirical 

research means an inquiry that attempts to discover and also attempts to verify 

the general rules allowing us to understand why human beings behave the way 

they do. Sociological methods like observation, interview, questionnaire and 

survey are used to discover the human conduct. The method which is used in 

this research is based on doctrinal research pattern. 

Hypothesis  

Null hypothesis: There is no significant difference between investor protection 

before SEBI and after SEBI. 

Alternative hypothesis: There is a significant difference between investor 

protection before SEBI and after SEBI. 

4. Conclusion 

The establishment of the SEBI Act inside the setting of different statutes, for 

example, the Companies Act, Depositories Act and Securities Contracts 

Regulation Act has given a solid administrative structure to the Indian market. 

In this manner a significant part of the development of the Indian market can be 

credited to the strong procedures for issuance, estimating, distribution and 

posting of securities empowered by SEBI. Reinforcing SEBI's energy in the 

investigative, managerial and lawful parts of implementation would empower it 

to quickly address legitimate difficulties, for example, those looked amid 

dematerialisation or revelation necessities. Later on, SEBI ought to receive 

more straightforwardness to increase higher open certainty. 
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